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Key Findings



The financing of the child care sector is insufficient and overly complex, and requires 
immediate stabilization. 

Currently, far too few in-need families with infants and toddlers have access to 
high-quality, affordable child care options in our state.

The time is now to make a meaningful investment in children.  

There is considerable economic benefit to investing in early childhood.

Early care and education is a critical infrastructure for a successful economy and 
society.
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Key Finding 1: Critical Infrastructure

Early care and education is critical for Louisiana children, families, and the state’s economy. 

(Source: Yoshikawa et al 2013)

https://www.srcd.org/sites/default/files/file-attachments/mb_2013_10_16_investing_in_children.pdf


Key Finding 2: Economic Impact

The immediate costs of inaction on this issue are substantial, and Louisiana cannot afford to not invest in 
high-quality early childhood care and education. 

$1.1 
billion

In yearly 
economic losses

Even prior to the pandemic, Louisiana research found that the costs of inaction are 
high (“Losing Ground,” 2017). 

● Louisiana’s economy lost an estimated $1.1 billion annually due to absences 
and turnover resulting from child care issues

● Louisiana employers lost an estimated $816 million due to child care issues

The costs of  have undoubtedly increased as a result of the COVID-19 pandemic. 

● A survey conducted in June 2020 by LPIC found that 77% of the child care 
business owners who responded reported losses, averaging $110,000 per 
business and totalling $137.5 million statewide.

https://0cd902dd-9de1-4dae-8781-4a355ebda8df.filesusr.com/ugd/43cca3_9832c809712c432e9951087fa587ff07.pdf
https://0cd902dd-9de1-4dae-8781-4a355ebda8df.filesusr.com/ugd/43cca3_62314e9ebdc14b22966059889efc770d.pdf


Key Finding 2: Economic Impact

Updated research finds that every dollar spent on high quality, birth-to-five programs for disadvantaged children 
delivers a 13% annual return on investment.

13%
Return on 

Investment

The 13% ROI is substantially higher than the 7-10% return previously established 
for preschool (3- to 4-year-olds) programs alone.

These substantial economic benefits of investing in early childhood are a result of: 
● Reduction in costs for remediation and special education services
● Improved health outcomes
● Reduction in participation in criminal justice system
● Reduction in use of other social services

In addition to these long-term gains, there will be immediate benefits to Louisiana’s 
economy as it recovers from the COVID-19 pandemic. An investment in child care 
is an investment in Louisiana’s working families, small businesses, and workers.



Key Finding 2: Economic Impact

Preliminary economic 
impact forecasting 
demonstrates that if the 
state were to invest $85.8 
million in early care and 
education now, it would see 
an economic benefit of $1.8 
billion in ten years.

By contrast, if no investment 
is made, the state could see 
a compounded economic 
loss of $12.1 billion in ten 
years.



Key Finding 3: Financing of Child Care 

The financing of the child care sector is insufficient and 
overly complex, and requires immediate stabilization:

● The provision of high-quality early care and 
education relies on child care centers, which are 
small businesses.

● Child care centers operate on razor-thin margins 
and depend on public funding and support to serve 
low-income families successfully.  

● Although child care is the largest monthly expense 
for families with young children (ALICE, 2020), fees 
families pay seldom cover the true cost of quality 
care, especially for younger children. 

The cost of child care for families in 
Louisiana is high— as much as $15,000 
annually for a family with 2 young children.

Reliable and high-quality child care is often 
out of reach for low-income working 
families in Louisiana. This is especially 
true for families with infants and toddlers, 
for whom care is more costly.

https://www.launitedway.org/alice-report-update-louisiana-released-august-2020


Key Finding 4: Access to Quality Crisis

Even prior to the pandemic, fewer than 7% of in-need children birth to two years old, and less than 33% of three 
year olds, had access to high-quality child care in Louisiana.



Key Finding 5: The Time is Now 

While there may be no ‘perfect’ time to invest in a new public good, the 
time is now to begin investing in our smallest children.

Polling in April 2019 (commissioned by the Louisiana Policy Institute 
for Children) found that 86% of likely voters in Louisiana said that 
quality, affordable child care and education is an important issue in 
their communities and 6 in 10 support increasing state funding for 
quality early care and education that would benefit working families.

Supporters of early childhood education sit on both sides of the aisle, 
and Louisiana Governor John Bel Edwards has consistently confirmed 
that early childhood is a top priority.

All of this was true prior to the COVID-19 pandemic. Now, more than 
ever, the child care sector, families, young children, and our economy 
require bold investments in early care and education to recover. 

NOW!



Recommendations



Task Force Recommendations

The Louisiana Legislature should: 

Increase the state budget for early childhood by $85.8 million in the next 
state fiscal year. 1

Ensure the Early Childhood Education Fund is sufficiently funded to match 
revenue raised by local entities. 2

Facilitate local revenue generation, or consider ways to do so in the 
long-term.3



Recommendation 1: State Investment

While the long-term funding need is much greater, a state investment of $85.8 million in the next state fiscal 
year will provide quality child care for more than 9,000 children as families in Louisiana get back to work. 

Only through a significant state 
investment and efforts to incentivize 
local investment will meaningful change 
be achieved. 

The Task Force agrees with the 
Commission’s original recommendation 
of an initial state investment of $85.6 
million and an increase of nearly that 
amount annually over a ten year period.



Recommendation 2: Incentivize Local Match

To continue to incentivize the local 1-to-1 match it requires, Legislators should identify new revenue sources 
for the Early Childhood Education Fund that will, at a minimum, equal current local investment.

Localities are currently generating revenue 
at a rate that is outpacing the state 
investment in the incentive fund.

Early estimates show that revenue to fund 
early care and education at the local level is 
likely to exceed $1.5 million in the 
2021-2022 academic year. 

As of now, the funding in the incentive fund 
is projected at less than $700,000 in FY22 
and will be insufficient to match local 
revenue in the next year.  



Recommendation 3: Facilitate Local Investment

As the incentive fund grows, the Legislature should consider ways to facilitate local entities to generate 
revenue at the community (e.g., parish or municipal) level.

● There are opportunities for the state to enable or 
facilitate revenue generation at the local level to fund 
locally-administered B-3 seat programs.

● Ready Start Networks are community-based early 
childhood coalitions that are working to expand access 
to early care and education at the local level. 

● These Ready Start Networks are well set up to 
administer these seat programs locally, with program 
quality and governance structures in place.

Note: In the coming months, the Task Force will continue to study opportunities to enable localities to raise revenue more easily to make 
more specific recommendations for legislation in the future. 



Exploration of Revenue Options



How to Fund Early Childhood at the State Level? 

To achieve the recommendations to increase state funding for early care and education and identify new 
revenue sources for the Early Childhood Education Fund, the Louisiana Legislature should:

1. Prioritize early care and education for funding generated by annual economic growth.

2. Take advantage of settlements (e.g., opioid, tobacco, etc.) as they occur, to fund early care and 
education.

3. Identify the most feasible and sustainable options to raise new state revenue. At a minimum, the 
Legislature should consider: 

○ Earmarking revenue raised from legalized sports betting to support early care and education.

○ Prioritizing early care and education for funding during ongoing tax reform efforts.
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https://www.readingrockets.org/newsletters/extras
http://louisianaschools.com
http://louisianaschools.com
https://louisianawic.org/
https://www.louisianaworks.net/hire/vosnet/Default.aspx
https://www.lctcs.edu/workready-u
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